urchase of banks’ bad

NJU AB
Mumbai, August 9

JASSET RECONSTRUCTION
COMPANIES (ARCs)acquired
bad loans worth ¥26,304
crore from the banks in first
quarterof FY27,comparedto
¥16,876 crore during the

| CLEAN-UP ACT

I ARCIL was one of the

oans splkes 50%in Q1

of corporate loans and T6 626
crore of retail assets.

" “Despite headline NPA ratio
of the banking System coming
down from 2.8% in FY24 to
1.8% in FY26, acquisition of
NPAs by ARCs continues to
grow. This is because sale to
ARCs not only comes from

same time last year. . most active players in . headline NPAs, but also from
purg:s c:averfSO% y-(;-fy rise in Ql having acquired technical and prudential writ-
ases of non-performing Ti- b tenoffaccount,notappearingin
loans,m_the_ norma]lylggn ]upe K cr ad loans balance shee:’ of bagks which |
quarter,indicatesa positive sig- are almost double the amount |
nal 'that more transactionsare  the June 2026 quarterincluded  of NPAs;said Hari Hara Mishra,
taking place in the stressed = ¥17,942 crore .of corporate CEO, Association of ARCs in’
assets space as resolutionsare  loansand ¥8,362 croreof retail  India.
accelerating. loans. In the year-ago quarter,
The purchase orderduring = ARCshadbought¥10,250crore  Continued on Page 5 {
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IN THE JUNE quarter of
FY25, ARCs had bought
%13,852 crore of stressed
assets, data from the Associa-
tion of ARCs showed.

According to a source,
Asset Reconstruction Com-
pany (India) {ARCIL},was one
of the most active players in
the market, having acquired
around 3,000 crore of bad
loans during the June quarter.
Among the private banks,
RBL was seen to have sold a

pool of unsecured loans dur-
ing the quarter.

“Public sector banks have
been mainly putting up cor-
porate and MSME loans for
sale while the private sector
lenders have been displaying
| retail stressed assets, particu-
larlyin the unsecured book of
personal loans,” said the head
of an ARC who did not want to
be identified.

With the current series of
purchases, the total dues
acquired by ARCs stands at
¥1.87 lakh crore as of 30 June
2026, up from ¥1.85 lakh
crore in the preceding three
months.

During the quarter, ARCs

issued ¥5,348 of security

{ receipts (SRs), up from

¥4,389 ayearago.Out of this,
¥3,648 crore came from cor-
b porate accounts and ¥1,701
crore was retail assets.

In the year-ago period, cor-

porate SRs stood lower at

*?2,685 crore while retail SRs

ARC sector performance
(Ycrore) M June quarter
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*SR: security receipts

were marginally higher at
¥1,703 crore. SRs represent
the price paid by ARCs to
acquire the assets:

The SRissues outstanding

‘stood at ¥3.61 lakh crore in

the June quarter compared to
¥3.56 lakh crore three
months earlier.

Out of this, corporate SRs
issued stood at ¥2.97 lakh
crore (from ¥2.94 lakh crore) *.
while retail was at ¥63,966 |
crore (from ¥62,265 crore).

Data showed that
redemptions, or payback to
the investors holding SRs,
increased to ¥11,519 crore
from¥7,723 crorein Q1FY26
and 6,310 crorein Q1FY25.

The outstanding SR

" redemptions were at 2.3

lakh crore, down from ¥2.19
lakh crore three months

earlier. o
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